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Report of Independent Registered Public Accounting Firm 

 
To the Member of FTP Securities LLC 

Opinion on the Financial Statement 

We have audited the accompanying consolidated statement of financial condition of FTP Securities, LLC 
(the Company) as of December 31, 2022 and the related notes (the 
the financial statement presents fairly, in all material respects, the financial position of the Company at 
December 31, 2022, in conformity with U.S. generally accepted accounting principles. 

Basis for Opinion 

 is to express 

registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required 
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the 
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 
 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 

 

 

 

 

March 31, 2023 
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See accompanying notes to the financial statement.

 

Assets

Cash and cash equivalents $ 31,648,219

Accounts receivable, net of $1,438,907 allowance for credit losses 5,311,419

Capitalized reimbursable expenses 76,659

Due from Member 5,588,993

Prepaid expenses and other assets 233,330

Total Assets $ 42,858,620     

Liabilities and Member's Equity

Liabilities 

Accounts payable and accrued expenses $ 233,887

Deferred revenue 5,651,437

Total Liabilities   5,885,324       

Member's Equity 36,973,296

Total Liabilities and Member's Equity $ 42,858,620
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1. Organization 
 

FTP Securities LLC (the "Company") was organized as a limited liability company in the state of Delaware on 
June 5, 2003.  The Company is a broker-dealer registered with the Securities and Exchange Commission (“SEC”) 
and is a member of the Financial Industry Regulatory Authority (“FINRA”).  
 
The Company is wholly owned by Financial Technology Partners LP (“Member”) and operates in San Francisco 
and New York.  The Company engages in corporate merger and acquisition financial advisory services and private 
placements of securities, on a best efforts basis, where the funds are payable to the issuer or its agent and not to 
the Company.  The Company does not carry accounts of or for customers and does not directly or indirectly 
receive, hold, or otherwise owe funds or securities for or to customers. 
 
The Company’s activities providing advisory and placement services constitute a single reportable segment. An 
operating segment is a component of an entity that conducts business and incurs revenues and expenses for which 
discrete financial information is available that is reviewed by the chief operating decision maker in assessing 
performance and making resource allocation decisions. 
 

2. Significant Accounting Policies  
  
 Basis of Accounting 

The financial statement has been prepared on the accrual basis in accordance with accounting principles generally 
accepted in the United States of America ("GAAP"). 

Cash and Cash Equivalents 
The Company considers all demand deposits held in banks and certain highly liquid investments with original 
maturities of three months or less, other than those held for sale in the ordinary course of business, to be cash 
equivalents.   

 
Accounts Receivable 
Accounts Receivable includes receivables related to services provided in contracts with customers. The timing of 
revenue recognition may differ from the timing of payment. The Company records Accounts Receivable, net of 
any allowance for credit losses, when relevant revenue recognition criteria has been achieved and payment is 
conditioned on the passage of time. 
 
The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis in 
accordance with FASB ASC 326-20, Financial Instruments - Credit Losses. FASB ASC 326-20 requires the 
Company to estimate the expected credit losses over the life of its financial assets as of the reporting date based 
on the relevant information about past events, current conditions, and reasonable and supportable forecasts.  The 
provisions of this standard were adopted using a method to estimate the allowance for credit losses that considered 
both the aging of accounts receivable and a projected loss rate of receivables.  We have determined that long-term 
forecasted information is not relevant to our accounts receivable, which are primarily short-term. We maintain a 
quarterly allowance review process to consider current factors that would require an adjustment to the credit loss 
allowance. Accounts receivable and the related allowance for credit losses are written off when it becomes remote 
that payment for services will be received.   

 
Contract Balances 
Costs to fulfill contracts consist of out-of-pocket expenses that are part of performing private placement and 
strategic advisory services. The Company is generally contractually entitled to reimbursement of these out-of-
pocket expenses by the clients. Costs to fulfill a contract are evaluated under the criteria for capitalization on a 
contract-by-contract basis. If qualified, such costs are capitalized on the Statement of Financial Condition as 
capitalized reimbursable expenses.  
 

 Use of Estimates 
The preparation of financial statement in accordance with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
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2. Significant Accounting Policies (continued)  

 
assets and liabilities at the date of the financial statement and the reported amounts of revenues and expenses 
during the reporting period.  Actual results could differ from those estimates and may have an impact on future 
periods. 

 
 Fair Value of Investments and Financial Instruments 

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial instruments 
(none of which are held for trading purposes) approximate the carrying values of such amounts. 
 
The Fair Value Measurements Topic of the FASB Accounting Standards Codification establishes a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.  The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to measurements involving significant unobservable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy are as follows: 
 

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that 
the Company has the ability to access at the measurement date; 

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly or 
indirectly, including inputs in markets that are not considered to be active; 

Level 3 Unobservable inputs.  

Under the Fair Value Measurements Topic of the FASB Accounting Standards Codification, the Company bases 
its fair value on the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between participants at the measurement date.  It is the Company’s policy to maximize the use of 
observable inputs and minimize the use of unobservable inputs when developing fair value measurements, in 
accordance with the fair value hierarchy.  Fair value measurements for assets and liabilities where there exists 
limited or no observable market data and, therefore, are based primarily upon management’s own estimates, are  
often calculated based on current pricing policy, the economic and competitive environment the characteristics of 
the asset or liability and other such factors.  Therefore, the results cannot be determined with precision and may 
not be realized in an actual sale or immediate settlement of the asset or liability.  Additionally, there may be 
inherent weaknesses in any calculation technique, and changes in the underlying assumptions used, including 
discount rates and estimates of future cash flows, that could significantly affect the results of current or future 
value.   

 
In determining the appropriate levels, the Company performs a detailed analysis of its assets and liabilities.  At 
year end and for the year ended December 31, 2022, there were no assets or liabilities for which the fair value 
measurement was based on significant unobservable inputs. 

   
Recent Accounting Pronouncements 
Accounting standards that have been recently issued by the Financial Accounting Standards Board (“FASB”) or 
other standards setting bodies are not expected to have material impact on the Company’s financial statement. 



FTP Securities LLC
Notes to Financial Statement 
December 31, 2022 

5 

 
3. Revenue from Contracts with Customers 

 
The following table presents changes in the Company’s receivables and contract liabilities for the year ended 
December 31, 2022: 
 

  
 
Contract Costs 
Costs to fulfill a contract are evaluated under the criteria for capitalization on a contract-by-contract basis.  The 
amount of capitalized contract costs was $76,659 as of December 31, 2022.   

 
4. Net Capital Requirements  
 

The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule 15c3-1) which 
requires the Company to maintain a minimum net capital equal to or greater than $5,000 and a ratio of aggregate 
indebtedness to net capital not exceeding 15 to 1, both as defined.  At December 31, 2022, the Company's net capital 
was $25,492,296 which exceeded the requirement by $25,476,704. 

 
5. Related Party Transactions 

 
Under an office and administrative services agreement, Member provides office space and administrative services 
to the Company.  The Company pays its proportional share of office rent, compensation and other overhead costs 
Member incurred in providing administrative services.  Such overhead costs are included in allocated overhead 
expenses on the Statement of Income. 
 
The Company does not employ any personnel, and Member incurs substantially all of the expenses on behalf of the 
Company. 
 
Certain employees of Member directly participate in investment banking activities of the Company. The Company 
reimburses Member for compensation and benefits of those employees.  Such compensation costs are included in 
allocated compensation and benefits on the Statement of Income. 
 
The Company and Member entered into a tri-party advisory agreement with an affiliate in the United Kingdom.  
Under the agreement, the affiliate assists in executing on the arrangement of capital transactions such as private  
placements, mergers and acquisitions for clients.  Through Member, the Company pays a fee to the affiliate on a 
cost-plus basis.   
 
Additionally, the Company collects and reimburses Member for expenses incurred by Member in serving clients.  
 
The Company had Due from Member of $5,588,993 as of December 31, 2022, resulting from prepayment of certain 
allocated compensation and overhead expenses. The Company's results of operations and financial position could 
differ significantly from those that would have been obtained if the entities were autonomous.   
 
The Company is not party to a lease as of December 31, 2022.  As mentioned above, the Company is party to an 
office and administrative services agreement with Member resulting in the allocation of certain occupancy expenses 
to the Company.  Such agreement with Member is renewed annually.

Accounts Receivable Deferred Revenue

Balance at January 1, 2022 $ 109,807,773               $ 4,800,933                   
Net (decrease) increase (104,496,354)             850,504                      
Balance at December 31, 2022 $ 5,311,419                   $ 5,651,437                   
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6. Risk Concentration 
 
The Company holds cash deposits with high quality financial institutions, which at times during the year may have 
been in excess of the Federal Deposit Insurance Corporation insurance limits. The Company has not had any losses 
to date. 
 
At December 31, 2022, approximately 88.9% of net client receivables was from three clients. 

 
7.  Litigation  
 

The Company in the ordinary course of its business is subject from time to time to various threatened or filed legal 
actions.  Although the amount of ultimate exposure cannot be determined, the Company accrues for losses that 
management considers probable.  At December 31, 2022, no amount was accrued. 

 
8.  Subsequent Events 
 

The Company has evaluated subsequent events through March 31, 2023, the date the financial statement were 
issued.  There were no material subsequent events requiring disclosure through the evaluation date. 

 


