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Equus Financial Consulting, LLC 
Statement of Financial Condition 
As of December 31, 2023 

 
 
 
 

Assets:

Cash and cash equivalents 151,581$      

Accounts receivable 1,524,255     

Prepaid expenses and other assets 18,063          

               Total assets 1,693,899$   

Liabilities:

Commissions payable 1,358,900$   

Accounts payable and accrued expenses 22,307          

               Total liabilities 1,381,207     

Member's equity 312,692        

               Total liabilities and member's equity 1,693,899$   

ASSETS

LIABILITIES AND MEMBER'S EQUITY
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1. Nature of Operations and Summary of Significant Accounting Policies 
 

Nature of Operations 
Equus Financial Consulting, LLC (the “Company”) is a broker-dealer registered with the Securities and 
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). 
The Company is a limited liability company formed in the State of Delaware.  The Company’s primary 
business focus is on private placements and life settlements.  The Company provides services to a 
growing group of alternative assets managers to source qualified investors for their investment funds.  
In the life settlements market, the Company acts as a broker to arrange the sale of individual variable 
universal life insurance policies. 
 
Basis of Presentation 
The accompanying statement of financial condition has been prepared in accordance with accounting 
principles generally accepted in the United States of America.   
 
Use of Estimates 
The preparation of the statement of financial condition in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the statement of financial condition.  Actual results could differ from 
these estimates. 
 
Cash and Cash Equivalents 
Cash and cash equivalents are stated at market value. Cash equivalents include only securities having 
a maturity of three months or less at the time of purchase.  The Company maintains its cash balances 
at one financial institution located in the United States. These balances are insured up to $250,000 by 
the Federal Deposit Insurance Corporation.  At times, cash balances may exceed the insured limits, 
however as of December 31, 2023 there were no cash balances in excess of insured limits. The 
Company has not experienced any losses in such accounts.  The Company held no cash equivalents 
at December 31, 2023. 
 
Accounts Receivable 
Accounts receivable are recorded at the invoiced amount and do not bear interest. The Company may 
record an allowance for doubtful accounts, which is the Company’s best estimate of the amount of 
probable credit losses on the existing accounts receivable. The allowance is determined based on the 
historical write-off experience and age of the accounts receivable balances. The allowance for doubtful 
accounts is reviewed on a monthly basis. Past due balances over 90 days and over a specified amount 
are reviewed individually each month for collectability and specific bad debt reserves are recorded as 
deemed necessary. Account balances are written off and removed from the allowance for doubtful 
accounts calculation when the Company determines that it is probable the accounts receivable will not 
be recovered. At December 31, 2023, no allowance for doubtful accounts was deemed necessary.  
 
Commissions Payable  
The Company records commissions payable to contractors based on a percentage of revenue. 
Commissions are paid when cash is received for amounts invoiced. No commission payable is 
recorded for accounts receivable balances that are considered uncollectible and for which a reserve is 
recorded.   
 



Equus Financial Consulting, LLC 
Notes to Statement of Financial Condition 

4 

 
Income Taxes 
No provision for federal income taxes has been made for the Company since, as a single member 
limited liability company with S Corp tax status, the Company is not subject to federal income 
taxes.  The Company’s income or loss is reportable by its member on his individual federal tax return.  
The Company is subject to State of Connecticut Pass-Through Entity Tax (PTET).   

 
Management has evaluated the Company’s tax positions and concluded that the Company has taken 
no uncertain tax positions that require adjustment to, or disclosures in the statement of financial 
condition.  

 
2. Commitments and Contingencies 

 
The Company rents office space in Connecticut on a month-to-month basis.   
 
The Company is subject to claims and lawsuits that arise primarily in the ordinary course of business. 
It is the opinion of management that the disposition or ultimate resolution of such claims and lawsuits 
will not have a material adverse effect on the financial position of the Company. 
 
The Company had no contingent liabilities and has not been named as a defendant in any lawsuit at 
December 31, 2023 or during the year then ended. 
 
 

3. Net Capital and Aggregate Indebtedness Requirement 
 
The Company is subject to Part 240 Rule 15c3-1 of the Securities Exchange Act of 1934 (SEC Rule 
15c3-1). SEC Rule 15c3-1 requires the Company to maintain a minimum net capital balance and a 
maximum ratio of aggregate indebtedness to net capital not to exceed 15 to 1.   
 
At December 31, 2023, the Company’s net capital as defined by SEC Rule 15c3-1 was $129,274  which 
exceeded the minimum requirement of $92,080 by $37,194.  At December 31, 2023, the Company’s 
aggregate indebtedness to net capital as defined by SEC Rule 15c3-1 was 10.68 to 1. 
 
The Company is not required to claim exemption from Rule 15c3-3(k) of the Securities and Exchange 
Commission (SEC), as the Company is considered a “Non-Covered Firm” by Footnote 74 issued by 
the SEC in July 2020.  This is based on the Company only conducting non-covered activities, as 
described in Footnote 74. 
 

4. Liabilities Subordinated to the Claims of General Creditors 
 
As of December 31, 2023, the Company had not entered into any subordinated loan agreements. 
 

5. Subsequent Events 
 
Events have been evaluated through the date that this statement of financial condition was available 
to be issued, and no further information is required to be disclosed. 

 


