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Report of Independent Registered Public Accounting Firm

To the Member and Board of Managers
Momentus Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Momentus Securities LLC (the
"Company") as of December 31, 2023, and the related notes (collectively referred to as the "financial
statement"). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of Momentus Securities LLC as of December 31, 2023 in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial statement. We believe that our audit provides
a reasonable basis for our opinion.

We have served as Momentus Securities LLC’s auditor since 2022.

Bethesda, Maryland
February 28, 2024



Momentus Securities LLC
Statement of Financial Condition
December 31, 2023

ASSETS
Cash and cash equivalents $ 9,705,910
Prepaid expenses and other assets 258,604
Operating lease right-of-use asset 1,505,623
Property and equipment, net 67,895

Total assets $ 11,538,032

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses $ 951,970
Due to affiliate 60,283
Deferred revenue 180,000
Operating lease liability 1,505,623
Total liabilities 2,697,876
Member's equity 8,840,156
Total liabilities and member's equity $ 11,538,032

The accompanying notes are an integral part of this financial statement.



Momentus Securities LLC
Notes to Financial Statement
December 31, 2023

1. Nature of operations and summary of significant accounting policies
Nature of Business

Momentus Securities LLC (the “Company”), formerly named RPS Securities LLC (“RPS”), is a limited
liability company. RPS was organized under the laws of the State of Texas on January 15, 2020. The
Company is a member of the Financial Industry Regulatory Authority (“FINRA”) since November 9, 2020.

On December 10, 2021, ROX Financial Inc. (“ROX”), the former parent of RPS, entered into a Membership
Interest Purchase Agreement (“Purchase Agreement”) with Alliance Securities Manager LLC (“ASM”), a
Delaware limited liability company and wholly-owned subsidiary of Capital Impact Partners (“CIP”), to sell
to ASM all of ROX's rights, title and interest in the Company. On February 11, 2022, the change of
ownership in the Company was approved by FINRA, and shortly after, on February 17, 2022, ASM acquired
all of the interests in the Company pursuant to the Purchase Agreement and renamed the Company, Alliance
Securities LLC. In July 2022, the Company was renamed Momentus Securities LLC.

The Company is approved to engage in investment advisory services including merger and acquisition
advisory services which may result in securities offerings. In March 2023, the Company was also approved
to engage in firm commitment underwritings, private placement of securities and brokering certain types of
securities including municipal securities.

Basis of Presentation

The Company's financial statement has been prepared in accordance with accounting principles generally
accepted in the United States of America ("US GAAP").

Use of Estimates

The preparation of the financial statement in conformity with US GAAP requires the Company’s
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statement. Actual results could
differ from those estimates.

Cash and Cash Equivalents

The Company considers its investments in short-term money market mutual funds and U.S. Treasury
bills to be cash equivalents. The Company defines cash equivalents as short-term, highly liquid
investments with original maturities of three months or less at the time of purchase. The carrying
amounts of such cash equivalents approximate the fair value due to the short-term nature of these
instruments.

Fees Receivable

Fees receivable are carried at the amounts billed to customers, net of an allowance for credit losses, which
is an estimate for credit losses based on a review of all outstanding amounts.

Allowance for Credit Losses

The Company applies Accounting Standards Codification (“ASC”) Topic 326, Financial Instruments — Credit
Losses (“ASC 326”) impairment model for certain financial assets measured at amortized cost by requiring a
current expected credit loss (“CECL”) methodology to estimate expected credit losses over the entire life of
the financial asset, recorded at inception or purchase. Under the accounting update, the Company has the
ability to determine there are no expected credit losses in certain circumstances.



Momentus Securities LLC
Notes to Financial Statement
December 31, 2023

1. Nature of operations and summary of significant accounting policies (continued)
Allowance for Credit Losses (continued)

The allowance for credit losses is based on the Company’s expectation of the collectability of financial
instruments carried at amortized cost, including cash equivalents and fees receivable utilizing the CECL
framework. The Company considers factors such as historical experience, credit quality, age of balances
and current and future economic conditions that may affect the Company’s expectation of the collectability
in determining the allowance for credit losses. The Company’s expectation is that the credit risk associated
with fees receivable is not significant based on the nature of these financial assets, the credit quality of the
counter party, the aging of these assets and the de minimus historical losses on such assets. Management
does not believe that an allowance is required as of December 31, 2023.

The Company did not have any fees receivable as of December 31, 2023 or December 31, 2022.
Revenue Recognition

The Company recognizes revenue in accordance with Financial Accounting Standards Board (“FASB”)
ASC Topic 606, Revenue from Contracts with Customers ("ASC Topic 606"). This revenue recognition
guidance requires that an entity recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services. The guidance requires an entity to follow a five-step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the contract, (c) determine the
transaction price, (d) allocate the transaction price to the performance obligations in the contract, and (e)
recognize revenue when (or as) the entity satisfies a performance obligation.

The Company provides advisory fees to customers and the revenue is recognized once advisory services
were provided and the Company believes that the performance obligation is satisfied. The transaction price
or amount of revenue recognized is the amount of consideration to which the Company expects to be
entitled in exchange for transferring the promised services noted in the written agreements with its
customers. At times, significant judgement may be required to determine the transaction price.

The Company may also earn success fees at the point in time, gross of related expenses, when the services
for the transactions are completed under the terms of each assignment or engagement, generally on the
closing date of the transaction. The Company’s fee would generally be based on a percentage of the gross
proceeds of the offering.

Contract Liabilities

Contract liabilities arise when customers remit contractual cash payments in advance of the Company
satisfying its performance obligations under the contract and are derecognized when the revenue
associated with the contract is recognized when the performance obligation is satisfied. The contract
liability activity for the year ended December 31, 2023 included an opening balance of $0 as of
December 31, 2022, with one transaction addition of $180,000 during 2023, which has not yet been
reduced as of December 31, 2023, as certain performance obligations have not yet been completed.
Such amount is included in deferred revenue in the accompanying statement of financial condition.



Momentus Securities LLC
Notes to Financial Statement
December 31, 2023

1. Nature of operations and summary of significant accounting policies (continued)
Income Taxes

The Company has elected to be treated as a limited liability company under the applicable provisions of
income tax laws. The Company is a single member limited liability company treated as a disregarded entity
for federal and state tax purposes and, accordingly, no income taxes are incurred by the Company as all
earnings and losses flow directly to the Parent.

At December 31, 2023, management has determined that the Company had no uncertain tax positions that
would require financial statement recognition. This determination will always be subject to ongoing
reevaluation as facts and circumstances may require. The Company remains subject to U.S. federal, state
and local income tax audits for tax years since 2020.

Valuation of Assets and Liabilities — Definition and Hierarchy

In accordance with ASC 820, Fair Value Measurements and Disclosures (“ASC 820”), fair value is defined
as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an
orderly transaction between market participants at the measurement date.

Under ASC 820, a fair value hierarchy for inputs is used in measuring fair value that maximizes the use
of observable inputs be used when available. Observable inputs are those that market participants
would use in pricing the asset or liability based on market data obtained from sources independent of
the Company. Unobservable inputs reflect the Company’s assumptions about the inputs market
participants would use in pricing the asset or liability based on the best information available in the
circumstances. The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 — Quoted prices in active markets for identical assets or liabilities.

Level 2 — Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices
for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data for substantially the full term of the assets or
liabilities.

Level 3 — Unobservable inputs that are supported by little or no market activity and that are significant to
the fair value of the assets or liabilities. The unobservable inputs should be developed based on the best
information available in the circumstances and many include the Company’s own data.

Property and Equipment
Property and equipment includes furniture and equipment and is stated at cost less accumulated
depreciation. The Company calculates depreciation using the straight-line method over an estimated useful

life of five years.

Property and equipment at cost and accumulated depreciation was $74,597 and $6,702, respectively, with
a net book value of $67,895 at December 31, 2023.



Momentus Securities LLC
Notes to Financial Statement
December 31, 2023

1. Nature of operations and summary of significant accounting policies (continued)
Leases

The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The
Company is a lessee in a noncancelable operating lease, for office space in New York. For accounting
purposes, the Company's leases commence on the earlier of (i) the date upon which the Company obtains
control of the underlying asset and (ii) the contractual effective date of a lease. The Company recognized
a lease liability and a right-of-use (“ROU”) asset as of June 1, 2023, which was the date they obtained
control of the underlying asset. The lease liability for each lease is initially and subsequently recognized
based on the present value of its future lease payments. The discount rate is the implicit rate if it is readily
determinable or otherwise the Company uses its incremental borrowing rate. The implicit rate of the lease
is not readily determinable and accordingly, the Company used the incremental borrowing rate based on
the information available at the commencement date for its lease.

The Company’s incremental borrowing rate for its lease is the rate of interest it would have to pay on a
collateralized borrowing to borrow an amount equal to the lease payments under similar terms and in a
similar economic environment. The ROU asset is subsequently measured throughout the lease term at the
amount of the remeasured lease liability (i.e., present value of the remaining lease payments), plus
unamortized initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized
balance of lease incentives received, and any impairment recognized. Lease cost for lease payments is
recognized on a straight-line basis over the lease term.

The Company has elected, for all underlying classes of assets, to not recognize ROU assets and lease
liabilities for short-term leases that have a lease term of 12 months or less at lease commencement, and
do not include an option to purchase the underlying asset that the Company is reasonably certain to
exercise. The Company recognizes the lease cost associated with its short-term leases on a straight-line
basis over the lease term.

2. Fair value of investments

The assets that are measured at fair value on a recurring basis and categorized using the three levels
of fair value hierarchy consisted of the following as of December 31, 2023:

Level 1 Level 2 Level 3 Total
Money market fund ~ $ 4,274,914 $ - $ - $ 4274914
U.S. Treasury bill 4,017,701 - - 4,017,701
Total $ 8,292,615 $ - $ - $ 8,292,615

The Company’s money market investments and U.S. Treasury bills are classified within Level 1 of the fair
value hierarchy because they are valued using quoted market prices derived from active markets. The
money market investments and U.S. Treasury bills are included in cash and cash equivalents.

3. Operating lease

The Company entered into a sublease with CIP on April 13, 2023 to lease office space under a
noncancelable operating lease in New York. For accounting purposes, the Company’s sublease was
effective June 1, 2023, which was the date they obtained control of the underlying asset, and expires May
31, 2033.



Momentus Securities LLC
Notes to Financial Statement
December 31, 2023

3. Operating lease (continued)

The Company maintains a security deposit of $87,870 on its New York office sublease. The security deposit
is included in prepaid expenses and other assets in the accompanying statement of financial condition.

The following provides information about the Company’s right-of-use assets and liabilities for its operating
leases at December 31, 2023:

Operating lease right-of-use asset $1,505,623
Operating lease liability $1,505,623

The components of the Company's lease cost for the year ended December 31, 2023 are as follows:

Weighted average remaining lease term (in years): 9.4 years
Weighted average discount rate: 3.61%

The Company has elected to use its incremental borrowing rate for real estate leases and has elected to
use risk-free rates as the discount rate for all its leases involving other classes of underlying assets. The
Company uses rates on US government securities for periods comparable with lease terms as risk-free
rates.

Annual maturity analysis of the Company’s lease liabilities as of December 31, 2023 are as follows:

Years ending December 31:

2024 $ 187,659
2025 190,385
2026 190,385
2027 190,385
2028 190,385
Thereafter 817,555
Total minimum lease payments 1,766,754
Less: imputed interest (261,131)
Present value of lease liability $ 1,505,623

4. Related party transactions

Effective March 1, 2022, the Company entered into an expense sharing agreement (the “CIP ESA”) with
CIP whereby CIP would provide certain administrative services in connection with the Company’s
operations. These included personnel, professional services, physical premises, utilities, the use of office
equipment, travel, insurance, subscriptions, and other general and administrative services.

For the year ended December 31, 2023, the total expenses allocated to the Company under the CIP ESA
included the lease cost for the office space subleased by CIP to the Company noted above. As of December
31, 2023, the amount due from the Company to CIP was $60,283 and is classified as due to affiliate in the
accompanying statement of financial condition.



Momentus Securities LLC
Notes to Financial Statement
December 31, 2023

5. Concentrations

The Company maintains its cash balances with one financial institution which is insured by the Federal
Deposit Insurance Corporation (“FDIC”). The Company’s cash balances may exceed the FDIC coverage
of $250,000. The Company has not experienced any losses in such accounts and believes it is not subject
to any significant credit risk on cash.

6. Net capital requirement

The Company as a member of the Financial Industry Regulatory Authority, is subject to the Securities and
Exchange Commission Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of minimum
net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 and that equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to 1. The
Company’s aggregate indebtedness to net capital as defined by SEC Rule 15¢3-1 was 0.15 to 1.0. At
December 31, 2023, the Company’s net capital was $8,214,413, which was $8,114,413 in excess of its
minimum requirement of $100,000.

7. Exemption from Rule 15¢3-3

The Company does not claim an exemption from Securities Exchange Act (“SEA”) Rule 15¢3-3, in reliance
on Footnote 74 to SEC Release No. 34-70073, and as discussed in Q&A 8 of the related Frequently Asked
Questions (“FAQ”) Concerning the July 30, 2013 Amendments to the Broker-Dealer Financial Reporting
Rule issued by SEC staff in July 2020. In order to avail itself of this option, the Company represents that it
does not, and will not, 1) directly or indirectly receive, hold or otherwise owe funds or securities for or to
customers, 2) does not and will not carry accounts of or for customers and 3) does not and will not carry
PAB accounts. The Company’s business activities are, and will remain, limited to receiving transaction-
based compensation for identifying potential merger and acquisition opportunities for clients.

8. Subsequent events

The Company has evaluated subsequent events through February 28, 2024, the date that the
accompanying financial statement was available to be issued.

Effective January 19, 2024, FINRA approved the Company’s voluntary election to compute its net capital
under the alternative method, permitted by SEC Rule 15¢3-1, which requires that minimum net capital shall
be the greater of 2% of aggregate debit items arising from customer transactions or $250,000.

There were no other significant subsequent events which would require recognition or disclosure in the
accompanying financial statement.



