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OATH OR AFFIRMATION 

I, Mary Louise Malanoskl I swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of S2K Financlal LLC as of 
February 28 � �';)'-\ � Is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 
as that of a customer. 

. . ..D \ \ Q \o���;.���<.�, JENNIFER L. HORMELL 
�� l1� .. 'W_* Commlssion#HH241248 Notary Public �� ExplresMay12,2026 

Signature: 
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�:..� .,. �. 1..,- � □ (c) Statement of income (loss) or, if there is other comprehensive atement of �be.om:�*� ese11t�, a � 
comprehensive income (as defined in § 210.1-02 of Regulation S­

O (d) Statement of cash flows. 
". 

□ (e) Statement of changes in stockholders' or partners' or sole proprietor's equity.
□ (f) Statement of changes in liabilities subordinated to claims of creditors.
D (g) Notes to consolidated financial statements.
D (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-l, as applicable.
D (i) Computation of tangible net worth under 17 CFR 240.18a-2.
O 0) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.1Sc3-3.
□ (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or

Exhibit A to 17 CFR 240.18a-4, as applicable.
0 (I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15c3-3. 
D (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 
D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 
D (o) .Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net

worth.1.1nder 17 CFR 240.15c3-1, 17 CFR 240.18a-l, or 17 CFR 240.18a-2, as applicable, and the r� requirements.under 17
CFR 240.15c3-3 or 17 CFR 240.lSa-4, as applicable, if material differences exist, or a statement that no material differences
exist.

D (p) Summary of financial data for subsidiaries not consolidated In the statement of financial condition. 
Iii (q) Oath or affirmation in accordance with 17 CFR 240,17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 
D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
D (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240,18a-7, as applicable. 
ii (t) Independent public accountant's report based on an examination of the statement of flnanc�I condition. 
D (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17

CFR 240.17a-5, 17 CFR 240,18a-7, or 17 CFR 240.17a-12, a$ applicable.
D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 CFR 240.17a-5 or 17 CFR 240.lSa-7, as applicable. 
D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
0 (x) Supplemental reports on applying agreed-upon procedures, In accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12 as applicable. 
D (y) Report describing any material Inadequacies found to exist or found to have existed since the date of the previous audit, ora statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Member and Those Charged with Governance of 
S2K Financial LLC: 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of S2K Financial LLC (the “Company”) as of 
December 31, 2023, and the related notes (collectively referred to as the “financial statement”). In our opinion, the 
financial statement presents fairly, in all material respects, the financial position of the Company as of December 
31, 2023, in conformity with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an 
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public 
Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect 
to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud.  Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks.  Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement.  Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial 
statement. We believe that our audit provides a reasonable basis for our opinion. 

We have served as the Company’s auditor since 2021. 
New York, New York 

February 28, 2024 



S2K Financial LLC  
Statement of Financial Condition 
December 31, 2023  

The accompanying notes are an integral part of these financial statements. 

2 

 

 
 

  

Assets
Cash 362,738$      
Accounts receivable 381,700       
Accounts receivable - Affiliates 165,962       
Operating lease right of use asset 61,597         
Prepaid and deferred expenses 93,375         
Other assets 35,000         

Total assets 1,100,372$   

Liabilities and Member's Equity
Accounts payable and other accrued expenses 77,295$        
Due to Affiliates 77,926         
Operating lease liability 63,623         

Total liabilities 218,844       

Member's equity 881,528       
Total liabilities and member's equity 1,100,372$   
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1. Organization 

S2K Financial LLC (the “Company”), is a limited liability company organized under the laws of the 
state of Delaware on May 15, 2015.  The Company is a wholly-owned subsidiary of S2K Partners 
Co. LLC (the “Parent”).  The Company is a broker-dealer is registered with the Securities and 
Exchange Commission (the “SEC”) and is a member of the Financial Industry Regulatory Authority 
(“FINRA”). 

The Company’s operations consist of providing financial advisory and capital raising services to 
companies through the development of securities products designed for retail investors which are 
distributed on a best efforts basis through independent broker-dealers; and through private placement 
of securities, mergers and acquisitions, corporate financing, and investment advisory services to 
institutional investors. The Company may also enter into referral arrangements with investment 
advisors, pursuant to which the Company will refer prospective customers in return for a finder’s fee. 

In accordance with ASU 2014-15, Disclosures of Uncertainties about an Entity’s Ability to Continue 
as a Going Concern, the Company believes that its business operations will continue for the 
foreseeable future, as it has the support of the Parent which will provide additional investment into 
the Company as required.  The Company has incurred losses since its inception in 2016, including a 
loss of $818,411, for the year ended 2023.  The Company’s parent has committed to fund the working 
capital needs of the Company until the earlier of one year from the date of these financial statements 
or sufficient revenue is earned. 

2. Summary of Significant Accounting Policies 

Basis of Presentation and Use of Estimates 
These financial statements were prepared in conformity with accounting principles generally 
accepted in the United States of America which require management to make estimates, judgments, 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the amounts of revenues and 
expenses during the reporting period.  Estimates, judgments, and assumptions include the 
determination of contractual revenue, accrued revenue, accounts receivable, accrued liabilities and 
leases.  Actual results could differ from these estimates.   

Revenue Recognition 
In accordance with ASU 2014-9, Revenue from Contracts with Customers, the Company uses a five 
set process:  (i) identify the contract with the customer, (ii) identify the performance obligations within 
the contract, (iii) determine the transaction price, (iv) allocate the transaction price to the performance 
obligations, and (v) recognize revenue when (or as) a performance obligation is satisfied.  

The recognition and measurement of revenue is based on the assessment of individual contract 
terms. Significant judgment is required to determine whether performance obligations are satisfied 
at a point in time or over time; how to allocate transaction prices where multiple performance 
obligations are identified; when to recognize revenue based on the appropriate measure of the 
Company’s progress under the contract; and whether constraints on variable consideration should 
be applied due to uncertain future events.  

 
Fee Income and Expense Reimbursement Income 
The Company earns fees for services connected with capital raising activity pursuant to agreements 
with entities or individuals.  The Company earns dealer manager fees upon the closing of the sale of 
a security if sold by a participating broker-dealer, and may earn fees over time if sold by a participating 
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registered investment advisor.  Revenue is recognized on the trade date for securities sold pursuant 
to a public offering and on the acceptance date by the issuer for private placements.  Marketing fees 
and reimbursement of expenses in connection with marketing services provided under dealer 
manager agreements is recognized when the fees are received or the expenses are incurred.  The 
revenue is recognized for these activities as the services have been provided, the fees are 
determinable, and collection is reasonably assured.  For agreements with individuals or start-up 
entities to raise capital, reimbursement of expenses is only recognized upon receipt of reimbursement 
as collection is not assured.  For the year ended December 31, 2023, revenue from dealer manager 
contracts related to the sale of securities was $793,194, revenue from marketing fees was 
$1,000,008, and reimbursement of expenses was $379,777. 

Credit Losses on Financial Instruments 
The Company accounts for credit losses in accordance with ASC Topic 326, Financial Instruments – 
Credit Losses (“ASC 326”), which requires the Company to estimate expected credit losses over the 
life of its financial assets and certain off-balance sheet exposures as of the reporting date based on 
relevant information about past events, current conditions, and reasonable and supportable 
forecasts. 

The Company records the estimate of expected credit losses as an allowance for credit losses.  For 
financial assets measured at an amortized cost basis the allowance for credit losses is reported as a 
valuation account on the statement of financial condition that is deducted from the asset’s amortized 
cost basis.  Changes in the allowance for credit losses are reported in credit loss expense. 

The Company evaluates its accounts receivable on an individual basis given the high concentration 
and limited number of accounts. The Company reviews the past pattern of collectability and the 
Company’s knowledge of the financial situation of the customer in light of economic expectations.  As 
of December 31, 2023 and December 31, 2022, there was no allowance for credit losses. 

Accounts Receivable 
Accounts receivable are stated at the amount management expects to collect from outstanding 
balances.  Accounts receivable from contracts with customers were $381,700 at December 31, 2023, 
and $239,941 at December 31, 2022. 

Amounts due from affiliates were $165,962 at December 31, 2023. 

Cash 
All cash deposits are held by one financial institution and therefore are subject to the credit risk at 
that financial institution.  

Leases 
The Company accounts for its lease under ASC 842, Leases.  Under this guidance, arrangements 
meeting the definition of a lease are classified as operating or financing leases and are recorded in 
the statement of financial condition sheet as both a right of use asset and a lease liability, calculated 
by discounting fixed lease payments over the lease term at the rate implicit in the lease or the 
Company’s incremental borrowing rate.  The lease liability is initially and subsequently recognized 
based on the present value of its future lease payments. As the implicit interest rate was not readily 
determinable, the Company estimated its incremental borrowing rate.  The operating lease right of 
use asset  (“ROU”) is amortized over the lease term.  For operating leases, interest on the lease 
liability and the amortization of the operating lease right of use asset results in straight-line expense 
over the lease term.   
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Income Taxes 
The Company is a single member limited liability company and is treated as a disregarded entity for 
federal income tax reporting purposes.  The Internal Revenue Code (“IRC”) provides that any income 
or loss is passed through to the ultimate beneficial individual member for federal, state and certain 
local income taxes. Accordingly, the Company has not provided for income taxes. 

At December 31, 2022, management has determined that the Company had no uncertain tax 
positions that would require financial statement recognition. This determination will always be subject 
to ongoing reevaluation as facts and circumstances may require. 

3. Transactions with Related Parties 

The Company has an Expense Sharing Agreement (“ESA”) with two affiliated entities, S2K Asset 
Management LLC (“S2K AM”) and S2K Servicing LLC (“Servicing”), whereby certain office and 
administrative services are shared between the Company, S2K AM, and Servicing based upon 
usage and estimated allocation of shared personnel. The ESA has a term of one year and is 
automatically renewed annually, unless terminated or modified by written notice. There are three 
shared employees. One employee is shared between the Company and Servicing, and the 
Company paid approximately 12% of his costs. One employee is shared between the Company 
and S2K AM for which the Company paid 50% of the employee’s costs. One employee is shared 
between the Company, S2K AM and Servicing and the Company paid 70% of the employee’s 
costs. For the year ended December 31, 2023, the total amount of the Company’s  costs covered 
by this agreement was $474,101. 

Pursuant to a dealer manager agreement with S2K Charlotte Multifamily OZ Fund LP (“S2K 
Charlotte Fund”), the Company receives dealer manager fees, marketing fees and reimbursements 
from the S2K Charlotte Fund.  S2K AM through its subsidiaries controls the S2K Charlotte Fund as 
the general partner and the manager of S2K Charlotte Fund. 

Pursuant to a dealer manager agreement with S2K/Miller Fund LP (“S2K/Miller”), the Company 
receives dealer manager fees, marketing fees and reimbursements from S2K/Miller. S2K AM 
through its subsidiaries controls the S2K/Miller as a member of the general partner and the 
manager of S2K/Miller.  

Revenue from related parties was $814,016 for 2023.  As of December 31,2023 accounts 
receivable from related parties was $165,962. 

Pursuant to an agreement with one customer, the Company and S2K AM may be jointly engaged.  
An agreement between the Company and S2K AM provides for a fee allocation in these situations.  
In 2023, there were no fees earned from this agreement. 

The terms of these arrangements may not be the same as those that would otherwise exist or 
result from agreements and transactions among unrelated parties. 

The activities of the Company include significant transactions with related parties and may not 
necessarily be indicative of the conditions that would have existed or the results of operations if the 
Company had operated as an unaffiliated business. 

. 
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4. Concentrations 

The Company earned commissions and is entitled to be reimbursed for expenses in connection 
with its offerings.  Three clients, including an affiliated client, accounted for 94% of revenues in 
2023,.  At December 31, 2023, there were $381,700 in accounts receivable and $47,613 in 
accounts receivable - affiliates from these clients. 

Cash held by financial institutions which exceed the Federal Deposit Insurance Corporation 
("FDIC") limits of $250,000 expose the Company to concentrations of credit risk. Balances 
throughout the year usually exceed the maximum coverage provided by the FDIC on insured 
depositor accounts.  Any loss incurred or a lack of access to such funds could have a significant 
adverse impact on the Company’s financial condition, results of operations, and cash flows. 

5. Net Capital Requirements 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 
15c3-1), which requires the maintenance of a minimum amount of net capital and requires that the 
ratio of aggregate indebtedness to net capital shall not exceed 15 to 1.  At December 31, 2023, the 
Company had regulatory net capital of $205,491 which was $195,008 above the required net capital 
of $10,483.  The Company’s ratio of aggregate indebtedness to regulatory net capital was 0.77 to 1 
at December 31, 2023.  

The Company relies on Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 
C.F.R. § 240.17a-5 as the Company  (1) did not directly or indirectly receive, hold, or otherwise owe 
funds or securities for or to customers, other than money or other consideration received and promptly 
transmitted in compliance with paragraph (a) or (b)(2) of Rule 15c2-4; (2) did not carry accounts of 
or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3).  The Company acts 
as a dealer manager for public and private best efforts securities offerings which are distributed 
through independent broker-dealers or registered investment advisors.  
 

6. Leases, Commitments and Contingencies 

The Company entered into an operating lease for its new headquarters in Orlando, Florida in August 
2021. Payments due under the lease contract include fixed payments and variable payments which 
include the Company’s share of the building’s property taxes, and common area maintenance.  
These variable payments were not included in lease payments used to determine lease liability and 
are recognized as variable costs when incurred. The Company used a discount rate of 
approximately 4%.  The lease expires in December 2024. As of December 31, 2023, the Company 
has a refundable security deposit of $35,000 included in other assets in connection with its lease.   

As of December 31, 2023, the Company reported operating lease right-of-use assets of $61,597, 
and operating lease liability of $63,623.  As of December 31, 2023, the maturities of the operating 
lease liability are as follows: 
 

Year ending December 31, 2024     64,944 
 
Less imputed interest       1,321 
 
Total lease liability $  63,623 
 

Rent expense, which is included in occupancy costs was $80,028 for the year ended December 31, 
2023.  Cash paid for amounts in connection with the operating lease was $68,914 for the year ended 
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December 31, 2023, which includes an implied interest component of $4,021, and is included in 
occupancy costs in the statement of operations.  
 

7. Guarantees 

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations 
under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and 
indemnification agreements that contingently require a guarantor to make payments to the 
guaranteed party based on changes in an underlying factor (such as an interest or foreign exchange 
rate, security or commodity price, an index or the occurrence or nonoccurrence of a specified event) 
related to an asset, liability or equity security of a guaranteed party. This guidance also defines 
guarantees as contracts that contingently require the guarantor to make payments to the guaranteed 
party based on another entity's failure to perform under an agreement as well as indirect guarantees 
of the indebtedness of others. 

The Company has no guarantees outstanding at December 31, 2023, and issued no guarantees 
during the year then ended. 

8. Subsequent Events 

Management of the Company evaluated subsequent events or transactions that occurred through 
the date these financial statements were issued.  No events have been identified that require 
recognition or disclosure. 

 


